Do Your Homework Before Sending Your Child to College, Insurance Experts
Advise
UTICA, Mich.,Augest 1st, 2015– If your son or daughter is heading off to college this fall, you would be
wise to consider new potential risks, liabilities and the insurance implications. With this in mind, Action
Advantage Group of Utica and its insurance carrier partner, The Hanover, offer tips to minimize financial
risks and increase peace of mind.
Property Damage
The average college student will bring between $5,000 and $10,000 of personal property to college.
Most students will suffer a loss at least once, with the most common cause being theft and the most
severe being fire and weather events.
Tim Hays, account executive at Action, reminds parents that property risks have increased for students
today. In the '80s and '90s, students did not carry a $500 phone in their pocket and a $1,500 laptop in
their backpack. It’s usually a good idea to insure certain items of high value separately or to purchasing
technology coverage, which can provide broader coverage with a lower deductible, Hays said.
Most homeowners policies classify a student’s possessions as "personal property located off premises"
and provide coverage for up to 10 percent of the value of the homeowners coverage. If 10 percent of
the value is not adequate, parents should consider renters insurance, which can cover both the
student’s personal belongings and liability.
It is good to be mindful of whether policies cover actual cash value or replacement cost. According to
Hays, replacement cost coverage can be slightly more expensive, but it covers the actual cost to replace
items, instead of the depreciated actual cash value of the items, which very often makes it the better
value.
In the event of a property claim while at school, it is very helpful to have proof of purchase for the
items reported. So, it's a good idea to take the time while packing to create a "dorm inventory" with
purchase prices, model numbers and photos."
Car Sharing
As a general rule of thumb, auto insurance follows the insured vehicle more than the driver. If your son
or daughter brings a car to college and loans the vehicle to a friend, he or she is also loaning the car's
insurance. Hays explains this can mean the car’s owners have to file a claim because someone else got
into an accident with their vehicle.
Liability laws also follow the car's owner, but can impact a driver as well. For this reason, it is important
to keep a student covered on your auto policy, even if they are not bringing a car to school. If your son
or daughter borrows a friend's car and causes an accident resulting in serious injury, both the parents of
the driver and the car’s owner could be sued.

Added protection
It may be a good idea to consider adding an umbrella policy, Hays suggests. This offers an extra layer of
protection to preserve your valuable assets, like your home, in the event of an unusually expensive loss.
These policies provide coverage for legal judgments that may exceed the standard auto or homeowners
policy level and are often available for a reasonable price.
Any time you have a significant life-changing event, like a child heading off to college, taking time to
discuss the implications with your insurance agent can make a big difference. An independent agent can
offer expert advice as to your policy limits and liability exposures, and be your most valued personal
advisor, said Hays.
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For over 50 years, Action Advantage Group has been delivering insurance and financial services. Specializing in
Auto, Home, Business, Life and Health Insurance, we are committed to a high standard of excellence in all that we
do & establishing a firm relationship of mutual trust and service with each of our clients. Let the Action Advantage
Experts analyze your needs and provide you the service you deserve. Feel free to contact us today for a free
insurance review or consultation. For more information, visit action.com.
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The Hanover Insurance Group, Inc., based in Worcester, Mass., is the holding company for several property and
casualty insurance companies, which together constitute one of the largest insurance businesses in the United
States. For more than 160 years, The Hanover has provided a wide range of property and casualty products and
services to individuals, families, and businesses. The Hanover distributes its products through a select group of
independent agents and brokers. Together with its agents, the company offers specialized coverages for small and
mid-sized businesses, as well as insurance protection for homes, automobiles, and other personal items. Through
its international member company, Chaucer, The Hanover also underwrites business at Lloyd's of London in several
major insurance and reinsurance classes, including marine, property and energy. For more information, please visit
hanover.com.
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representation that acceptance of any recommendations or advice contained herein will make any premises, property or
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